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EXECUTIVE COMMITTEE MEMBERS  STATEMENT 
 
 
 
In the opinion of the Executive Committee Members, 
 
(a) the financial statements set out on pages 5 to 30 are drawn up in accordance with the provision of  

 
in Singapore so as to give a true and fair view 

of the financial position of Children 2019 and the 
financial performance, changes in funds and reserves and cash flows of the Society for the financial 
year then ended; 

 
(b) at the date of this statement, there are reasonable grounds to believe that the Society will be able to 

pay its debts when they fall due; 
 
(c) the use of donation moneys is in accordance with the objectives of the Society as required under 

regulation 16 of the Charities (Institutions of a Public Character) Regulations; 
 
(d) the Society has complied with the requirements of regulation 15 (Fund-raising expenses) of the 

Charities (Institutions of a Public Character) Regulations; and 
 
(e) the accounting and other records required by the Charities Act and regulations enacted under the Act 

to be kept by the Society have been properly kept in accordance with the provisions of the Charities 
Act and those regulations under the Act. 

 
 
 
 
 
 
ON BEHALF OF EXECUTIVE COMMITTEE MEMBERS 
 
 
 
 
 
 
...................................................................... 
Jarrod Ong 
Chairman 
 
 
 
 
 
 
...................................................................... 
John Lim 
Honorary Treasurer 
 
 
 
18 November 2020 
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INDEPENDENT AUDITOR’S REPORT TO THE EXECUTIVE COMMITTEE MEMBERS OF

CHILDREN’S AID SOCIETY

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Children’s Aid Society (the “Society”),
which comprise the statement of financial position of the Society as at 31 December 2019, and the statement
of financial activities and other comprehensive income, statement of changes in funds and reserves and
statement of cash flows of the Society for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies, as set out on pages 5 to 30.

In our opinion, the financial statements of the Society are properly drawn up in accordance with the provision
of the Singapore Societies Act, Chapter 311 (the “Act”), the Singapore Charities Act, Chapter 37,
(the “Charities Act”) and Financial Reporting Standards in Singapore (“FRSs”) so as to give a true and fair
view of the financial position of the Society as at 31 December 2019 and the financial performance,
changes in funds and reserves and cash flows of the Society for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Society in accordance with the Accounting and
Corporate Regulatory Authority Code of Professional Conduct and Ethics for Public Accountants and
Accounting Entities (“ACRA Code”) together with the ethical requirements that are relevant to our audit of
the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ACRA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the annual report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE EXECUTIVE COMMITTEE MEMBERS OF

CHILDREN’S AID SOCIETY

Responsibilities of Management and Executive Committee for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act, the Charities Act and FRSs, and for devising and maintaining a
system of internal accounting controls sufficient to provide a reasonable assurance that assets are
safeguarded against loss from unauthorised use or disposition; and transactions are properly authorised and
that they are recorded as necessary to permit the preparation of true and fair financial statements and to
maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Society’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Society or to cease
operations, or has no realistic alternative but to do so.

The Executive Committee Members’ responsibilities include overseeing the Society’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

(a) Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

(b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Society’s internal control.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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INDEPENDENT AUDITOR’S REPORT TO THE EXECUTIVE COMMITTEE MEMBERS OF

CHILDREN’S AID SOCIETY

(d) Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Society’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Society to cease to continue as
a going concern.

(e) Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Executive Committee Members regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Charities Act and regulations enacted under
the Act to be kept by the Society have been properly kept in accordance with the provisions of the Charities
Act and those regulations under the Act.

During the course of our audit, nothing has come to our attention that causes us to believe that during the
year:

(a) The use of donation monies was not in accordance with the objectives of the Society as required under
regulation 16 of the Charities (Institutions of a Public Character) Regulations; and

(b) The Society has not complied with the requirements of regulation 15 (Fund-raising expenses) of the
Charities (Institutions of a Public Character) Regulations.

Public Accountants and
Chartered Accountants
Singapore

18 November 2020



 
 
 
CHILDREN’S AID SOCIETY 

 

See accompanying notes to financial statements. 
 

 
5 
 
 

 

STATEMENT OF FINANCIAL POSITION 
Year ended 31 December 2019 
 
 

 Note 2019 2018 

  $ $ 

ASSETS    

    

Current assets    

Cash and cash equivalents 6 1,523,422 1,505,233 

Receivables 7 333,364 31,078 

Financial assets at fair value through profit or loss 8 8,094,428 8,458,421 

Total current assets  9,951,214 9,994,732 

    

Non-current asset    

Property, plant and equipment 9 2,509,925 1,453,225 

    

Total assets  12,461,139 11,447,957 

    

    

LIABILITIES, FUNDS AND RESERVE    

    

Current liabilities    

Lease liabilities 10 207,183 - 

Other payables 11 618,153 412,528 

Total current liabilities  825,336 412,528 

    

Non-current liabilities    

Lease liabilities 10 961,769 - 

Provision for reinstatement 11 173,973 - 

Total non-current liabilities  1,135,742 - 

    

Funds and reserves    

Unrestricted funds 12 10,500,061 11,031,871 

Restricted funds 12 - 3,558 

Total funds and reserves  10,500,061 11,035,429 

    

Total liabilities, funds and reserve  12,461,139 11,447,957 

 
 



 

 
 
CHILDREN’S AID SOCIETY 

 

6 
 
 

 

STATEMENT OF FINANCIAL ACTIVITIES AND OTHER COMPREHENSIVE INCOME 
Year ended 31 December 2019 
 
 

 
 

   2019   2018  
   Restricted   Restricted  
        
 

 Unrestricted RichZone Fund Total Unrestricted 
Credit Suisse 

Fund Total 

  $ $ $ $ $ $ 
 INCOME:       
        
 Contributions from parents towards upkeep of children 60 - 60 180 - 180 
 Donations 913,813 6,000 919,813 518,827 - 518,827 
 Fee income 7,600 - 7,600 - - - 
 Government grant 1,780,036 - 1,780,036 1,530,774 - 1,530,774 
 Gifts in kind 95,436 - 95,436 105,831 - 105,831 

 Total income 2,796,945 6,000 2,802,945 2,155,612 - 2,155,612 

        
        
 OPERATING EXPENDITURE:       
        
 Auditors remuneration 34,800 - 34,800 29,000 - 29,000 
 Administrative expenses 94,072 - 94,072 20,365 - 20,365 
 Bank charges 1,903 - 1,903 1,764 - 1,764 
 Food expenses 133,464 6,000 139,464 124,838 21,353 146,191 
 Central Provident Fund 274,222 - 274,222 212,982 - 212,982 
 Residents expenditure 191,567 - 191,567 311,835 - 311,835 
 Depreciation of property, plant and equipment 296,554 - 296,554 118,715 - 118,715 
 Foreign workers levy 45,417 - 45,417 41,826 - 41,826 
 Housekeeping supplies 16,801 - 16,801 18,247 - 18,247 
 Insurance 21,578 - 21,578 15,416 - 15,416 
 Medical 10,116 - 10,116 8,504 - 8,504 
 Miscellaneous 28,634 - 28,634 18,098 - 18,098 
 Property, plant and equipment written off 772,442 - 772,442 - - - 
 Interest expense 15,692 - 15,692 - - - 
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STATEMENT OF FINANCIAL ACTIVITIES AND OTHER COMPREHENSIVE INCOME 
Year ended 31 December 2019 
 
 

 

 

   2019   2018  
   Restricted   Restricted  
        
 

 Unrestricted RichZone Fund Total Unrestricted 
Credit Suisse 

Fund Total 

  $ $ $ $ $ $ 
        
 Professional fees 52,437 - 52,437 52,722 - 52,722 
 Provision for unutilised leave 3,372 - 3,372 5,998 - 5,998 
 Repairs and maintenance 44,219 - 44,219 43,116 - 43,116 
 Telephone 7,710 - 7,710 5,920 - 5,920 
 Salaries 1,850,849 - 1,850,849 1,431,805 - 1,431,805 
 Staff training 19,009 - 19,009 24,939 - 24,939 
 Staff welfare 24,488 - 24,488 18,111 - 18,111 
 Government service tax expenses 42,235 - 42,235 1,969 - 1,969 
 Transportation 18,861 - 18,861 25,597 - 25,597 
 Loss on disposal of financial assets at fair value through       
    profit or loss - - - 42,080 - 42,080 
 Rental of equipment 1,062 - 1,062 - - - 
 Utilities 71,168 - 71,168 56,101 - 56,101 
 Changes in fair value of financial assets at fair value through       
    profit or loss - - - 242,097 - 242,097 

 Total operating expenditure 4,072,672 6,000 4,078,672 2,872,045 21,353 2,893,398 

        
        
 OTHER INCOME:       
        
 Dividend income from investments 70,477 - 70,477 75,667 - 75,667 
 Interest income from deposits and financial assets at fair       
    value through profit or loss 242,301 - 242,301 182,786 - 182,786 
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STATEMENT OF FINANCIAL ACTIVITIES AND OTHER COMPREHENSIVE INCOME 
Year ended 31 December 2019 
 
 

 

   2019   2018  
   Restricted   Restricted  
        
 

 Unrestricted RichZone Fund Total Unrestricted 
Credit Suisse 

Fund Total 

  $ $ $ $ $ $ 
        
 Members’ subscriptions 575 - 575 550 - 550 
 Special employment credit and wage credit scheme from       
    government 44,168 - 44,168 57,480 - 57,480 
 Other income 30,642 - 30,642 6,383 - 6,383 
 Gain on disposal of financial assets at fair value through       
    profit or loss 76,472 - 76,472 - - - 
 Changes in fair value of financial assets at fair value through       
    profit or loss 275,724 - 275,724 - - - 

 Total other income 740,359 - 740,359 322,866 - 322,866 

        
 Deficit for the year (535,368) - (535,368) (393,567) (21,353) (414,920) 
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STATEMENT OF CHANGES IN FUNDS AND RESERVES 
Year ended 31 December 2019 
 
 

 
Unrestricted 

funds 
Restricted 

funds Total 

 $ $ $ 

    

Balance as at 1 January 2018 11,422,089 28,260 11,450,349 

    

Total comprehensive loss for the year:    

Deficit for the year (393,567) (21,353) (414,920) 

Total 11,028,522 6,907 11,035,429 

    

Utilisation of funds for capital expenditure (Note 12) 3,349 (3,349) - 

    

Balance as at 31 December 2018 11,031,871 3,558 11,035,429 

    

Total comprehensive loss for the year:    

Deficit for the year (535,368) - (535,368) 

Total 10,496,503 3,558 10,500,061 

    

Transfer from restricted funds to unrestricted    

   funds (Note 12) 3,558 (3,558) - 

    

Balance as at 31 December 2019 10,500,061 - 10,500,061 
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STATEMENT OF CASH FLOWS 
Year ended 31 December 2019 
 
 

 2019 2018 

 $ $ 

Operating activities   

Deficit for the year (535,368) (414,920) 

Adjustments for:   

Interest income (242,301) (182,786) 

Dividend income  (70,477) (75,667) 

Depreciation of property, plant and equipment 296,554 118,715 

Interest expense 15,692 - 

Loss on disposal of plant and equipment 1,738 - 

Property, plant and equipment written off 772,442 - 

Change in fair value of financial assets at fair value through   

   profit or loss  (275,724) 242,097 

(Gain) Loss on disposal of financial assets at fair value through    

   profit or loss  (76,472) 42,080 

Operating deficit before movements in working capital (113,916) (270,481) 

   

Receivables (302,286) (12,176) 

Other payables 205,625 118,497 

Cash used in operations, representing   

net cash used in operating activities (210,577) (164,160) 

   

Investing activities   

Purchase of property, plant and equipment (699,015) (23,209) 

Purchase of investments (4,368,548) (21,845,634) 

Proceeds from sale of investments 5,084,737 21,623,845 

Proceeds from disposal of plant and equipment 1,501 - 

Dividends received 70,477 75,667 

Interest received 242,301 182,786 

Net cash from investing activities 331,453 13,455 

   

Financing activity   

Repayment of lease liability, representing   

net cash used in financing activity (102,687) - 

   

Net increase (decrease) in cash and cash equivalents 18,189 (150,705) 

Cash and cash equivalents at beginning of year 1,505,233 1,655,938 

Cash and cash equivalents at end of year (Note 6) 1,523,422 1,505,233 
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NOTES TO THE FINANCIAL STATEMENTS 
31 December 2019 
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1 GENERAL 

 
The Society (Registration No. S62SS0031K) is registered in the Republic of Singapore with its principal 
place of operation and registered office at 503, Clementi Road Singapore 599488. The financial 
statements are expressed in Singapore dollars. 
 
The Society is an independent charitable society to promote the welfare of the children and to maintain 

a home to care for destitute and needy children. 
 
The financial statements of the Society for the financial year ended 31 December 2019 were authorised 
for issue by the Executive Committee on 18 November 2020. 

 
 

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
BASIS OF ACCOUNTING - The financial statements have been prepared in accordance with the historical 
cost basis except as disclosed in the accounting policies below, and are drawn up in accordance with 
the provisions of the Singapore Societies Act, Chapter 311, the Singapore Charities Act, Chapter 37 
and Financial Reporting Standards in Singapore (“FRSs”).  
 
Historical cost is generally based on the fair value of the consideration given in exchange for goods 

and services. 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date, regardless of whether that price 
is directly observable or estimated using another valuation technique. In estimating the fair value of 
an asset or a liability, the Society takes into account the characteristics of the asset or liability which 

market participants would take into account when pricing the asset or liability at the measurement 
date. Fair value for measurement and/or disclosure purposes in these financial statements is 
determined on such a basis, except for measurements that have some similarities to fair value but are 
not fair value, such as value in use in FRS 36 Impairment of Assets. 
 
In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 
or 3 based on the degree to which the inputs to the fair value measurements are observable and the 

significance of the inputs to the fair value measurement in its entirety, which are described as follows: 
 
(a) Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities 

that the entity can access at the measurement date; 
 
(b) Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable 

for the asset or liability, either directly or indirectly; and 

 
(c) Level 3 inputs are unobservable inputs for the asset or liability. 

 
 
ADOPTION OF NEW AND REVISED STANDARDS - In the current financial year, the Society has adopted 
all the new and revised FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its operations 

and effective for annual periods beginning on or after 1 January 2019. The adoption of these 
new/revised FRSs and INT FRSs does not result in changes to the Society’s accounting policies and 
has no material effect on the amounts reported for the current or prior years except as disclosed below. 
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FRS 116 Leases 

 
FRS 116 introduces new or amended requirements with respect to lease accounting. It introduces 
significant changes to lessee accounting by removing the distinction between operating and finance 
lease and requiring the recognition of a right-of-use asset and a lease liability at commencement for 
all leases, except for short-term leases and leases of low value assets when such recognition 
exemptions are adopted. In contrast to lessee accounting, the requirements for lessor accounting have 

remained largely unchanged. The impact of the adoption of FRS 116 on the Society’s financial 
statements is described below.  
 
The date of initial application of FRS 116 for the Society is 1 January 2019.  

 
The Society has applied FRS 116 using the cumulative catch-up approach which:  
 

 requires the Society to recognise the cumulative effect of initially applying FRS 116 as an 
adjustment to the opening balance of retained earnings at the date of initial application; and  

 
 does not permit restatement of comparatives, which continue to be presented under FRS 17 and 

INT FRS 104.  
 
 

(a) Impact of the new definition of a lease  
 
The Society has made use of the practical expedient available on transition to FRS 116 not to 
reassess whether a contract is or contains a lease. Accordingly, the definition of a lease in 
accordance with FRS 17 and INT FRS 104 will continue to be applied to those leases entered or 
changed before 1 January 2019.  

 
The change in definition of a lease mainly relates to the concept of control. FRS 116 determines 
whether a contract contains a lease on the basis of whether the customer has the right to control 
the use of an identified asset for a period of time in exchange for consideration. This is in contrast 
to the focus on ‘risks and rewards’ in FRS 17 and INT FRS 104.  
 
The Society applies the definition of a lease and related guidance set out in FRS 116 to all lease 

contracts entered into or modified on or after 1 January 2019 (whether it is a lessor or a lessee 
in the lease contract). The new definition in FRS 116 does not significantly change the scope of 
contracts that meet the definition of a lease for the Society.  
 
 

(b) Impact on lessee accounting  
 

Former operating leases  
 

FRS 116 changes how the Society accounts for leases previously classified as operating leases 
under FRS 17, which were off-balance-sheet. 
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Applying FRS 116, for all leases, the Society:  

 
(a) Recognises right-of-use assets and lease liabilities in the statements of financial position, 

initially measured at the present value of the remaining lease payments, with the  
right-of-use asset adjusted by the amount of any prepaid or accrued lease payments;  
 

(b) Recognises depreciation of right-of-use assets and interest on lease liabilities in the 

statement of profit or loss; and  

 

(c) Separates the total amount of cash paid into a principal portion (presented within  
financing activities) and interest (presented within financing activities) in the statement of 

cash flows.  

 
Lease incentives (e.g. free rent period) are recognised as part of the measurement of the  
right-of-use assets and lease liabilities whereas under FRS 17 they resulted in the recognition of 
a lease incentive liability, amortised as a reduction of rental expense on a straight-line basis.  
 
Under FRS 116, right-of-use assets are tested for impairment in accordance with FRS 36 Impairment 

of Assets.  
 
For short-term leases (lease term of 12 months or less) and leases of low-value assets,  
the Society has opted to recognise a lease expense on a straight-line basis as permitted by  
FRS 116. This expense is presented within operating expenditure in the statement of profit or loss.  
 
When applying the cumulative catch-up approach to leases previously classified as operating 

leases applying FRS 17, the Society has used the practical expedient to elect not to recognise 
right-of-use assets and lease liabilities to leases for which the lease term ends within 12 months 

of the date of initial application. 
 
 

(c) Financial impact of initial application of FRS 116 
 

The weighted average lessee’s incremental borrowing rate applied to the lease liabilities 
recognised in the statement of financial position on 1 January 2019 is 2.425%. 
 
The following table shows the operating lease commitments disclosed applying FRS 17 at  
31 December 2018, discounted using the incremental borrowing rate at the date of initial 
application and the lease liabilities recognised in the statement of financial position at the date 

of initial application. 
 

  2019 

  $ 

   

 Operating lease commitments at 31 December 2018 105,552 

 Less: Effect of discounting the above amounts (11,540) 

 Add: Present value of the lease payments due in periods covered   

  by extension options that are included in the lease term  

  and not previously included in operating lease commitments 116,433 

 Lease liabilities recognised as at 1 January 2019 210,445 

 
 
The Society has assessed that there is no tax impact arising from the application of FRS 116. 
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Right-of-use assets were measured at the amount equal to the lease liability, adjusted by the 

amount of any prepaid or accrued lease payments relating to that lease recognised in the 
statement of financial position immediately before the date of initial application. Consequently, 
right-of-use assets of $210,445 were recognised on 1 January 2019.  
 
At the date of authorisation of these financial statements, the new/revised FRSs that were issued 
but not effective are expected to have minimal impact to the Society in the periods of their initial 

application. 
 
 

FINANCIAL INSTRUMENTS - Financial assets and financial liabilities are recognised on the Society’s 

statement of financial position when the Society becomes a party to the contractual provisions of the 
instrument. 
 

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are 
directly attributable to the acquisition or issue of financial assets and financial liabilities are added to 
or deducted from the fair value of the financial assets and financial liabilities, as appropriate, on initial 
recognition. 
 
 
Financial assets 

 
All financial assets are recognised and de-recognised on a trade date basis where the purchase or sale 
of financial assets is under a contract whose terms require delivery of assets within the time frame 
established by the market concerned. 
 
All recognised financial assets are subsequently measured in their entirety at either amortised cost or 

fair value, depending on the classification of the financial assets.  
 
 
Classification of financial assets  
 
Debt instruments mainly comprise cash at bank balances and receivables that meet the following 
conditions and are subsequently measured at amortised cost:  

 
 the financial asset is held within a business model whose objective is to hold financial assets in 

order to collect contractual cash flows; and  
 

 the contractual terms of the financial asset give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount outstanding.  

 

Quoted equity shares and quoted debt securities managed as a portfolio by a financial institution are 
classified as financial assets at fair value through profit or loss (“FVTPL”). 

 
 
Amortised cost and effective interest method  
 

The effective interest method is a method of calculating the amortised cost of a debt instrument and 
of allocating interest income over the relevant period.  
 
The effective interest rate is the rate that exactly discounts estimated future cash receipts  
(including all fees and points paid or received that form an integral part of the effective interest rate, 
transaction costs and other premiums or discounts) excluding expected credit losses, through the 
expected life of the debt instrument, or, where appropriate, a shorter period, to the gross carrying 

amount of the debt instrument on initial recognition.  
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The amortised cost of a financial asset is the amount at which the financial asset is measured at initial 

recognition minus the principal repayments, plus the cumulative amortisation using the effective 
interest method of any difference between that initial amount and the maturity amount, adjusted for 
any loss allowance. On the other hand, the gross carrying amount of a financial asset is the amortised 
cost of a financial asset before adjusting for any loss allowance.  
 
Interest is recognised using the effective interest method for debt instruments measured subsequently 

at amortised cost, except for short-term balances when the effect of discounting is immaterial. 
 
 
Financial assets at FVTPL 

 
Financial assets at FVTPL are measured at fair value as at each reporting date, with any fair value 
gains or losses recognised in profit or loss to the extent they are not part of a designated hedging 

relationship. The net gain or loss recognised in profit or loss includes any dividend or interest earned 
on the financial asset and is included in the “changes in fair value of investments” line item. Fair value 
is determined in the manner described in Note 4(b)(vi). 
 
 
Impairment of financial assets  
 

The Society recognises a loss allowance for expected credit losses (“ECL”) on financial assets at 
amortised cost. The amount of expected credit losses is updated at each reporting date to reflect 
changes in credit risk since initial recognition of the respective financial instrument.  
 
 
Credit-impaired financial assets  

 
A financial asset is credit-impaired when one or more events that have a detrimental impact on the 
estimated future cash flows of that financial asset have occurred.  
 
 
Write-off policy  
 

The Society writes off a financial asset when there is information indicating that the counterparty is in 
severe financial difficulty and there is no realistic prospect of recovery, e.g. when the counterparty 
has been placed under liquidation or has entered into bankruptcy proceedings, or in the case of trade 
receivables, when the amounts are over two years past due, whichever occurs sooner. Financial assets 
written off may still be subject to enforcement activities under the Society’s recovery procedures, 
taking into account legal advice where appropriate. Any recoveries made are recognised in profit or loss.  
 

 
Measurement and recognition of expected credit losses  

 
For financial assets, the expected credit loss is estimated as the difference between all contractual 
cash flows that are due to the Society in accordance with the contract and all the cash flows that the 
Society expects to receive, discounted at the original effective interest rate.  

 
If the Society has measured the loss allowance for a financial instrument at an amount equal to lifetime 
ECL in the previous reporting period, but determines at the current reporting date that the conditions 
for lifetime ECL are no longer met, the Society measures the loss allowance at an amount equal to  
12-month ECL at the current reporting date. 
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Derecognition of financial assets  

 
The Society derecognises a financial asset only when the contractual rights to the cash flows from the 
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of 
ownership of the asset to another party. If the Society neither transfers nor retains substantially all 
the risks and rewards of ownership and continues to control the transferred asset, the Society 
recognises its retained interest in the asset and an associated liability for amounts it may have to pay. 

If the Society retains substantially all the risks and rewards of ownership of a transferred financial 
asset, the Society continues to recognise the financial asset and also recognises a collateralised 
borrowing for the proceeds received.  
 

 
Financial liabilities and equity instruments 
 

Classification as debt or equity 
 
Financial liabilities and equity instruments issued by the Society are classified according to the 
substance of the contractual arrangements entered into and the definitions of a financial liability and 
an equity instrument. 
 
 

Equity instruments 
 
An equity instrument is any contract that evidences a residual interest in the assets of the Society 
after deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of 
direct issue costs. 
 

 
Other financial liabilities 
 
Other payables are initially measured at fair value, net of transaction costs, and are subsequently 
measured at amortised cost, using the effective interest rate method, with interest expense recognised 
on an effective yield basis, except for short-term payables where the recognition of interest would be 
immaterial. 

 
 
Derecognition of financial liabilities 
 
The Society derecognises financial liabilities when, and only when, the Society’s obligations are 
discharged, cancelled or expired. 
 

 
PROPERTY, PLANT AND EQUIPMENT - Property, plant and equipment are stated at cost less accumulated 

depreciation and any accumulated impairment losses. 
 
Depreciation is charged so as to write off the cost of assets over their estimated useful lives, using the 
straight-line method, on the following bases: 

 
 Freehold land - Not depreciated 
 Freehold building - 50 years 
 Plant, fixtures and equipment - 6 to 10 years 
 Office premises - 6 years 

 
Fully depreciated assets which are still in use are retained in the financial statements. 
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The estimated useful lives, residual values and depreciation method are reviewed at the end of each 

reporting period, with the effect of any changes in estimate accounted for on a prospective basis. 
 
The gain or loss arising on disposal or retirement of an item of property, plant and equipment is 
determined as the difference between the sales proceeds and the carrying amounts of the asset and 
is recognised in profit or loss. 
 

 
IMPAIRMENT OF NON-FINANCIAL ASSETS - At the end of each reporting period, the Society reviews 
the carrying amounts of its non-financial assets to determine whether there is any indication that 
those assets have suffered an impairment loss. If any such indication exists, the recoverable amount 

of the asset is estimated in order to determine the extent of the impairment loss (if any). 
 
Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value 

in use, the estimated future cash flows are discounted to their present value using a pre-tax discount 
rate that reflects current market assessments of the time value of money and the risks specific to the 
asset for which the estimates of future cash flows have not been adjusted. 
 
If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying 
amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. 
An impairment loss is recognised immediately in profit or loss. 
 
Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) 
is increased to the revised estimate of its recoverable amount, but only to the extent that the increased 
carrying amount does not exceed the carrying amount that would have been determined had no 
impairment loss been recognised for the asset (cash-generating unit) in prior years. A reversal of an 
impairment loss is recognised immediately in profit or loss. 
 
 

PROVISIONS - Provisions are recognised when the Society has a present obligation (legal or constructive) 
as a result of a past event, it is probable that the Society will be required to settle the obligation,  
and a reliable estimate can be made of the amount of the obligation. 
 
The amount recognised as a provision is the best estimate of the consideration required to settle the 
present obligation at the end of the reporting period, taking into account the risks and uncertainties 
surrounding the obligation. Where a provision is measured using the cash flows estimated to settle 
the present obligation, its carrying amount is the present value of those cash flows. 
 
When some or all of the economic benefits required to settle a provision are expected to be recovered 
from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement 

will be received and the amount of the receivable can be measured reliably. 
 
 

LEASES (before 1 January 2019) - Leases are classified as finance leases whenever the terms of the 

lease transfer substantially all the risks and rewards of ownership to the lessee. All other leases are 
classified as operating leases. 
 
Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the 
term of the relevant lease unless another systematic basis is more representative of the time pattern 
in which economic benefits from the leased asset are consumed. Contingent rentals arising under 
operating leases are recognised as an expense in the period in which they are incurred. 
 
In the event that lease incentives are received to enter into operating leases, such incentives are 

recognised as a liability. The aggregate benefit of incentives is recognised as a reduction of rental 
expense on a straight-line basis, except where another systematic basis is more representative of the 
time pattern in which economic benefits from the leased asset are consumed. 
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LEASES (from 1 January 2019)  

 
The Society assesses whether a contract is or contains a lease, at inception of the contract. The society 
recognises a right-of-use asset and a corresponding lease liability with respect to all lease 
arrangements in which it is the lessee, except for short-term leases (defined as leases with a lease 
term of 12 months or less) and leases of low value assets. For these leases, the Society recognises 
the lease payments as an operating expense on a straight-line basis over the term of the lease unless 

another systematic basis is more representative of the time pattern in which economic benefits from 
the leased assets are consumed.  
 
The lease liability is initially measured at the present value of the lease payments that are not paid at 

the commencement date, discounted by using the rate implicit in the lease. If this rate cannot be 
readily determined, the society uses the incremental borrowing rate specific to the lessee.  
 

Lease payments included in the measurement of the lease liability comprise:  
 
 fixed lease payments (including in-substance fixed payments), less any lease incentives;  
 
 the amount expected to be payable by the lessee under residual value guarantees;  
 

 the exercise price of purchase options, if the lessee is reasonably certain to exercise the options; 

and  
 

 payments of penalties for terminating the lease, if the lease term reflects the exercise of an 
option to terminate the lease.  

 
The lease liability is presented as a separate line in the statement of financial position in Note 10.  

 

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on 
the lease liability (using the effective interest method) and by reducing the carrying amount to reflect 
the lease payments made.  
 
The Society remeasures the lease liability (and makes a corresponding adjustment to the related  
right-of-use asset) whenever: 
 

 the lease term has changed or there is a change in the assessment of exercise of a purchase 
option, in which case the lease liability is remeasured by discounting the revised lease payments 
using a revised discount rate; 

 
 the lease payments change due to changes in an index or rate or a change in expected payment 

under a guaranteed residual value, in which cases the lease liability is remeasured by discounting 
the revised lease payments using the initial discount rate (unless the lease payments change is 

due to a change in a floating interest rate, in which case a revised discount rate is used); or 

 
 a lease contract is modified and the lease modification is not accounted for as a separate lease, 

in which case the lease liability is remeasured by discounting the revised lease payments using 
a revised discount rate. 

 

The right-of-use assets comprise the initial measurement of the corresponding lease liability,  
lease payments made at or before the commencement day and any initial direct costs. They are 
subsequently measured at cost less accumulated depreciation and impairment losses. 
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Right-of-use assets are depreciated over the shorter period of lease term and useful life of the 

underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use 
asset reflects that the Society expects to exercise a purchase option, the related right-of-use asset is 
depreciated over the useful life of the underlying asset. The depreciation starts at the commencement 
date of the lease.  
 
The Society’s right-of-use assets are presented within property, plant and equipment Note 9. 

 
The Society applies FRS 36 to determine whether a right-of-use asset is impaired and accounts for 
any identified impairment loss as described above.  
 

Variable rents that do not depend on an index or rate are not included in the measurement of the 
lease liability and the right-of-use asset. The related payments are recognised as an expense in the 
period in which the event or condition that triggers those payments occurs and are included in the line 

‘Other operating expenses’ in the statement of profit or loss.  
 
 
RECOGNITION OF INCOME - Income is recognised to the extent that it is probable that the economic 
benefits will flow to the Society and the amount can be reliably measured. 
 
Grants received to fund operating expenses are recognised on accrual basis, based on the funding 

principles specified by National Council of Social Service (“NCSS”) and Ministry of Social and Family 
Development (“MSF”). Accruals are made for any over/under funding payable to/receivable from  
NCSS and MSF. 
 
A gift in kind is included in the statement of financial activities based on an estimate of the fair value 
at the date of the receipt of the gift of the non-monetary asset or the grant of a right to the monetary 

asset. The gift is recognised if the amount of the gift can be measured reliably and there is no 
uncertainty that it will be received. 
 
Other income consist of voluntary contribution by parents to maintain the upkeep of the child is 
recognised upon receipts. Interest revenue is recognised on a time-proportion basis using the effective 
interest rate that takes into account the effective yield on the asset. 
 

Dividend income is recorded in profit or loss when the right to receive the dividend has been established. 
 
Interest income is accrued on a time basis, by reference to the principal outstanding and at the 
effective interest rate applicable. 
 
 
GOVERNMENT GRANTS - Government grants are not recognised until there is reasonable assurance 

that the Society will comply with the conditions attached to them and the grants will be received.  
 

Government grants are recognised as income over the periods necessary to match them with the costs 
for which they are intended to compensate, on a systematic basis. Government grants that are 
receivable as compensation for expenses or losses already incurred or for the purpose of giving 
immediate financial support to the Society with no future related costs are recognised in statement of 

financial activities in the period in which they become receivable. 
 
 
UNRESTRICTED FUNDS - The Unrestricted Funds are funds which are available to be used for any of 
the charity’s purposes. 
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RESTRICTED FUNDS - The funds comprise the cumulative operating surplus or deficit arising from the 

specific income and expenditure account. Donations received for specific purposes are accounted for 
on a cash basis. The specific funds are utilised in accordance with its intended purpose. Amounts not 
utilised are accumulated in the specific funds.  
 
 
RETIREMENT BENEFIT COSTS - Payments to defined contribution retirement benefit plans are charged 

as an expense when employees have rendered the services entitling them to the contributions. 
Payments made to state-managed retirement benefit schemes, such as the Singapore Central 
Provident Fund, are dealt with as payments to defined contribution plans where the Society’s 
obligations under the plans are equivalent to those arising in a defined contribution retirement benefit 

plan. 
 
 

EMPLOYEE LEAVE ENTITLEMENT - Employee entitlements to annual leave are recognised when they 
accrue to employees. A provision is made for the estimated liability for annual leave as a result of 
services rendered by employees up to the end of the reporting period. 
 
 
REINSTATEMENT COST - A liability and an asset are recorded equal to the present value of the 
estimated costs associated with the reinstatement of property assets where a legal or contractual 

obligation exists and the liability can be reasonably estimated. The liability is accreted over time and 
the asset is depreciated over the life of the related assets included in property, plant and equipment. 
 
 
FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION - The financial statements are measured 
and presented in Singapore dollars, which is the currency of the primary economic environment in 

which the Society operates (its functional currency). 
 
In preparing the financial statements, transactions in currencies other than the Society’s functional 
currency are recorded at the rate of exchange prevailing on the date of the transaction. At the end of 
the reporting period, monetary items denominated in foreign currencies are retranslated at the rates 
prevailing at the end of the reporting period. Non-monetary items carried at fair value that are 
denominated in foreign currencies are retranslated at the rates prevailing on the date when the fair 

value was determined. Non-monetary items that are measured in terms of historical cost in a foreign 
currency are not retranslated. 
 
Exchange differences arising on the settlement of monetary items, and on retranslation of monetary 
items are included in profit or loss for the period. 
 
 

3 CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY 
 

In the application of the Society’s accounting policies, which are described in Note 2, management is 
required to make judgments, estimates and assumptions about the carrying amounts of assets and 
liabilities that are not readily apparent from other sources. The estimates and associated assumptions 
are based on historical experience and other factors that are considered to be relevant. Actual results 

may differ from these estimates. 
 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that 
period, or in the period of the revision and future periods if the revision affects both current and future 
periods. 
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Critical judgments in applying the Society’s accounting policies 

 
Management is of the opinion that any instances of application of judgements on the Society’s accounting 
policies are not expected to have a significant effect of the amounts recognised in the financial 
statements. 
 
 

Key sources of estimation uncertainty 
 
The key assumptions concerning the future, and other key sources of estimation uncertainty at the 
end of the reporting period, that have a significant risk of causing a material adjustment to the carrying 

amounts of assets and liabilities within the next financial year, are discussed below: 
 
Useful lives of property, plant and equipment 

 
The Society depreciates the plant and equipment using straight-line method over the estimated useful 
lives. The carrying amounts of the Society’s property, plant and equipment are disclosed in Note 9 to 
the financial statements. Changes in the expected level of usage could impact the economic useful 
lives and the residual values of these assets, therefore future depreciation changes could be revised. 
 
 

Estimation of lease terms 
 
When estimating the lease terms of lease arrangements, management considers all facts and 
circumstances that create an economic incentive to exercise an extension option, including any 
expected changes in facts and circumstances from the commencement date until the exercise date of 
the option. Extension options are only included in the lease term if the lease is reasonably certain to 

be extended.  
 
 

4 FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL MANAGEMENT 
 
(a) Categories of financial instruments 

 

The following table sets out the financial instruments as at the end of the reporting period: 
 

   2019 2018 

   $ $ 

  Financial assets   

     

  Financial assets at fair value through profit or loss 8,094,428 8,458,421 

     

  At amortised cost:   

  Receivables 325,642 21,962 

  Cash and cash equivalents 1,523,422 1,505,233 

   9,951,214 9,985,616 

     

     

  Financial liability   

     

  Payables, at amortised cost 618,153 412,528 

  Lease liabilities 1,168,952 - 

   1,787,105 412,528 
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(b) Financial risk management policies and objectives 

 
Management monitors and manages the financial risks relating to the operations of the Society 
to minimise adverse potential effects on financial performance. These risks include market risk 
(including foreign exchange risk and interest rate risk), equity price risk, credit risk, liquidity risk 
and fair value risk. Management manages and monitors these exposures to ensure appropriate 
measures are implemented in a timely and effective manner. 

 
There has been no change to the Society’s exposure to these financial risks or the manner in 
which it manages and measures these risk. Market risk exposures are measured using sensitivity 
analysis indicated below: 

 
(i) Foreign exchange risk management 

 

The Society transacts only in Singapore dollars and is therefore not exposed to foreign 
currency risk. 
 
 

(ii) Interest rate risk management 
 
The Society has no interest-bearing financial liabilities except for lease liabilities. 

 
The Society relies on professional fund managers to monitor and mitigate the adverse 
effects of interest rate changes on its investment portfolios. 
 
No sensitivity analysis is prepared as the Society does not expect any material effect on 
the Society’s surplus for the year arising from the effects of reasonably possible changes 

to interest rates on interest bearing financial instruments at the end of the reporting period. 
 
 

(iii) Investment price risk management 
 
Investment price risk arises mainly from uncertainty about the future prices of financial 
instruments invested by the Society. It represents the potential financial loss the Society 
might suffer through holding investments in the face of price movements. It is the 

Society’s policy to achieve an appropriate diversification in its investment portfolio in order 
to mitigate such risk. 
 
 

(iv) Credit risk management 
 
Credit risk is the potential financial loss resulting from the failure of a customer or a 
counterparty to settle its financial and contractual obligations to the Society, as and when 
they fall due. The maximum exposure to credit risk in the event that the counter parties 

fail to perform their obligations as at the end of financial year in relation to each class of 
recognised financial assets is the carrying amounts of those assets as stated in the 
statement of financial position. 
 
The Society has assessed that there is low credit risk as most of the receivables are either 
due from Ministry or Government related organisations which are backed by the Government 
of Singapore. 
 
The Society places its cash and cash equivalents with creditworthy financial institutions 
and large reputable corporations. The credit risk on bank deposits and investment funds 
is limited because the counterparties are banks with high credit-ratings assigned by 

international credit-rating agencies and reputable corporations with a good credit history. 
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(v) Liquidity risk management 

 
Liquidity risk refers to the risk that the Society is unable to pay its creditors due to 
insufficient funds. The Society is primarily funded via grants and donations and it attempts 
to ensure sufficient liquidity at all times through efficient cash management. All financial 
assets and financial liabilities are repayable on demand or due within 1 year from the end 
of the reporting period, except for certain lease liabilities. 

 
 

(vi) Fair value of financial assets and financial liabilities 
 

The carrying amounts of cash and cash equivalents, receivables, other payables and lease 
liabilities approximate their respective fair values due to the relatively short-term maturity 
of these financial instruments.  

 
 
Fair value of the Society’s financial assets and financial liabilities that are 
measured at fair value on a recurring basis 
 
Some of the Society’s financial assets are measured at fair value at the end of each 
reporting period. The following table gives information about how the fair values of these 

financial assets are determined. 
 

   

Financial assets 

Fair value as at  
31 December 

Fair value 
hierarchy 

Valuation 
techniques 

and key inputs 
Sensitivity analysis 

(Note 1) 

   2019 2018 

   Assets Assets 

   Financial assets at fair value through profit or loss: (see Note 8) 2019 2018 

   

1) Quoted equity 
shares 

1,450,962 1,838,117 Level 1 
Quoted bid 
prices in an 

active market. 
145,096 183,812 

   

2) Quoted debt 
securities 

6,491,449 6,522,062 Level 1 
Quoted bid 
prices in an 

active market. 
649,145 652,206 

 
 
Note 1: If the quoted prices are 10% higher/lower while all the other variables were held 

constant, the Society’s surplus would increase/decrease as detailed in the above 
table. 

 

There were no significant transfers between Levels of the fair value hierarchy in 2018 and 2019. 
 
Except as detailed in the above table, the Society had no other financial assets or liabilities 
carried at fair value. 

 
 

(c) Capital management policies and objectives 
 
The Society manages its capital to ensure it will be able to continue as a going concern.  
The capital structure of the Society consists only of funds and reserves. Management reviews 
the capital structure on a regular basis. The Society’s overall strategy remains unchanged  
from 2018. 
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5 COMPENSATION OF KEY MANAGEMENT PERSONNEL 

 
The remuneration of key management personnel during the year is as follows: 
 

  2019 2018 

  $ $ 

    

 Short-term benefits 454,282 372,161 

 Post-employment benefits 66,443 54,511 

  520,725 426,672 

    

    

 Number of key management in remuneration bands:   

    

    $50,000 to $100,000 3 2 

    $100,000 to $200,000 2 2 

 

 
Key management personnel comprise the executive director and respective heads of department.  
The committee members did not receive any compensation during the year. 
 
There were no transactions with a corporation in which the above key management personnel have 
an interest. 
 

 
6 CASH AND CASH EQUIVALENTS 

  2019 2018 

  $ $ 

    

 Fixed deposits - 951,015 

 Cash and bank balances 1,523,422 554,218 

  1,523,422 1,505,233 

 

 
In year 2018, fixed deposits bear interest at 0.45% to 1.3% per annum and for a tenure between  
3 to 12 months.  
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7 RECEIVABLES 

  2019 2018 

  $ $ 

    

 Prepayment 7,722 9,116 

 Deposit 64,272 4,856 

 Grant receivable 235,574 - 

 Interest receivables - 4,686 

 Other receivable 25,796 12,420 

  333,364 31,078 

 
 
Grant receivable comprises amounts receivable under the Care and Share Matching Grant and MSF 
funding which are recognised as income over the periods necessary to match them with the costs for 

which they are intended to compensate, on a systematic basis. MSF funding receivable refers to rental 
reimbursement from MSF for the temporary site at 35 Boon Lay Avenue, Singapore 649962. 
 
In determining the ECL, management has taken into account the financial position of the other 
receivables adjusted for factors that are specific to these entities and general economic conditions of 
the industry in which these entities operate, in estimating the probability of default of the receivables 
as well as the loss upon default. Management determines the receivables are subject to immaterial 

credit loss. 
 
 

8 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 

  2019 2018 

  $ $ 

    

 Quoted equity shares, at fair value 1,450,962 1,838,117 

 Quoted debt securities, at fair value 6,491,449 6,522,062 

 Cash and cash equivalents 91,745 39,658 

 Dividend and interest receivables 64,835 63,593 

 Accrued management fees (4,563) (5,009) 

  8,094,428 8,458,421 

 
 
Quoted equity shares offer the opportunity for return through dividend income and fair value gains. 
The fair values of these equities are based on closing quoted market prices on the last market day of 
the financial year. 
 
The investments in quoted debt securities have effective interest rates ranging from 2.75% to 5.75% 

(2018 : 2.75% to 5.75%) per annum and have maturity dates mostly ranging from 2021 to 2049  
(2018 : 2019 to 2028). Certain investments in quoted debt securities of $775,110 (2018 : $502,725) 
have maturity dates to perpetuity. The fair value of the quoted debt securities are estimated by 
reference to the current market value provided by the custodian bank. 
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9 PROPERTY, PLANT AND EQUIPMENT 

  
Freehold 

land 
Freehold 
building 

Plant, 
fixtures and 
equipment 

Office 
premises Total 

  $ $ $ $ $ 

 Cost:      

 At 1 January 2018 524,373 763,206 1,463,895 - 2,751,474 

 Additions - - 23,209 - 23,209 

 At 31 December 2018 524,373 763,206 1,487,104 - 2,774,683 

 Adoption of FRS 116 - - - 210,445 210,445 

 At 1 January 2019 524,373 763,206 1,487,104 210,445 2,985,128 

 Additions - - 870,129 1,048,361 1,918,490 

 Disposal/Written off - (763,206) (1,353,555) - (2,116,761) 

 At 31 December 2019 524,373 - 1,003,678 1,258,806 2,786,857 

       

 Accumulated depreciation:      

 At 1 January 2018 - 198,038 1,004,705 - 1,202,743 

 Depreciation - 30,835 87,880 - 118,715 

 At 31 December 2018 and      

    1 January 2019 - 228,873 1,092,585 - 1,321,458 

 Depreciation - 28,265 128,758 139,531 296,554 

 Disposal/Written off - (257,138) (1,083,942) - (1,341,080) 

 At 31 December 2019 - - 137,401 139,531 276,932 

       

 Carrying amount:      

 At 31 December 2019 524,373 - 866,277 1,119,275 2,509,925 

       

 At 31 December 2018 524,373 534,333 394,519 - 1,453,225 

 

 
Right-of-use assets are office premises under leasing arrangements. Details of such leased assets are 
disclosed in Note 13. 
 
 

10 LEASE LIABILITY 
  2019 

  $ 
 Maturity analysis:  
    Year 1 232,767 
    Year 2 - 5 931,068 

    Year 6 - 9 81,300 

  1,245,135 
 Less : Unearned interest (76,183) 

  1,168,952 

   
   
 Analysed as:  

    Current - lease liability 207,183 

    Non-current - lease liability 961,769 

  1,168,952 
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A reconciliation of lease liability arising from financing activities is as follows: 

 
     Non-cash changes  

 
31 December 

2018 
Adoption of 

FRS 116 
1 January 

2019 
Financing 
cash flows 

Finance 
expenses 

 
New lease 

liability 
31 December 

2019 

 $ $ $ $ $ $ $ 

Liability        

        

Lease liability - 210,445 210,445 (102,687) 12,833 1,048,361 1,168,952 

 

 
The Society does not face a significant liquidity risk with regard to its lease liabilities.  
 
 

11 OTHER PAYABLES 

  2019 2018 

  $ $ 

    

 Accrued expenses 388,071 315,606 

 Grants received in advance - 65,975 

 Other payables 230,082 30,947 

  618,153 412,528 

 
 
Grant received in advance from NCSS under the Care and Share Matching Grant are recognised as 

income over the periods necessary to match them with the costs for which they are intended to 
compensate, on a systematic basis. 
 
 

Provision for reinstatement cost (non-current) 

   $ 

    

 At 1 January 2018 and 31 December 2018  - 

 Addition provision in the year  171,114 

 Unwinding of discount  2,859 

 At 31 December 2019  173,973 

 

 
The provision for reinstatement represents the present value of management’s best estimate of the 
future outflow of economic benefits that will be required to remove leasehold improvements from 
leased properties. The estimate has been made on the basis of quotes obtained from external 

contractors. The unexpired term of the leases is approximately 5 years. 
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12 RESTRICTED FUNDS 

 
These funds comprise the cumulative operating surplus arising from the restricted profit or loss account 
for specific purposes transferred from the profit or loss. 
 

  (i) (ii) (iii)  

  

QBE 

Fund 

Credit Suisse 

Fund 

RichZone 

Fund Total 

  $ $ $ $ 

      

 Balance at 1 January 2018 6,907 21,353 - 28,260 

 Net Deficit for the Year - (21,353) - (21,353) 

 
Utilisation of Funds for Capital 
   Expenditure (3,349) - - (3,349) 

 Balance at 31 December 2018 3,558 - - 3,558 

 Net Deficit for the Year - - - - 

 Transferred to unrestricted funds (3,558) - - (3,558) 

 Balance at 31 December 2019 - - - - 

 
 

Reserve policy: 
  2019 2018 

  $ $ 
    
 Unrestricted fund 10,500,061 11,031,871 

    
    
 Ratio of reserve to annual operating expenditure 2.57 3.81 

 
 
The reserves of the Society provide financial stability and the means for the development of the 

Society’s activities. The Society intends to maintain the reserves at a level sufficient for its operating 
needs. The Executive Committee Members review the level of reserves regularly for the Society’s 
continuing obligations. 
 
(i) QBE Fund is set aside for children enrichment and recreation programmes. 

(ii) Credit Suisse Fund is set aside for children daily meals. 

(iii) RichZone Fund is set aside for children’s food and allowances. 
 
 

13 LEASES 
 
Society as a lessee 

 
The Society has lease contracts for office premise. The Society is restricted from assigning and 
subleasing the leased assets. 
 
The Society also has certain leases of low value assets. The Society applies the ‘lease of low-value 
assets’ recognition exemptions for this lease. 
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a) Right-of-use assets 

 
The carrying amounts of right-of-use assets and movements during the year are disclosed in 
Note 9. 
 
 

b) Lease liabilities 

 
The carrying amounts of lease liability and the movements during the year are disclosed in Note 10. 
 
 

c) Amounts recognised in profit or loss 
   2019 

   $ 
    
  Depreciation of right-of-use assets 139,531 
  Interest expense on lease liabilities  12,833 
  Lease expense not capitalised in lease liabilities:  
   - Expense relating to low-value leases  1,412 

  Total amount recognised in profit or loss 153,776 

 

 
d) Total cash outflow 

 
The Society had total cash outflows for leases of $102,687 in 2019. 

 

 

14 INCOME TAXATION 
 
The Society was exempted from tax under the Income Tax Act, following registration with the 
Commissioner of Charities as a charity under the Charities Act (Cap. 37). 
 
 

15 RENTAL COMMITMENTS 

 
Disclosure required under FRS 17 
 
The Society leases office premise under non-cancellable operating lease agreements. These lease have 
varying terms, escalation clauses and renewal rights. 
 
The future minimum rental payable under non-cancellable operating leases contracted for at the 

reporting date but not recognised as liabilities, are as follows:  

   2018 

   $ 

 Due:   

 Within 1 year  35,184 

 Within 2 to 5 years  70,368 

   105,552 

 
 
As disclosed in note 2, the Society has adopted FRS 116 on 1 January 2019. These lease payments of 
office have been recognised as right-of-use assets and lease liability on the statement of financial 
position as at 1 January 2019. 
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16 TAX EXEMPT RECEIPT 

 
The Society enjoys a concessionary tax treatment whereby qualifying donors are granted 2.5 times 
double tax deduction for the donations made to the Society. The status for general donations was 
renewed from 1 April 2019 to 31 March 2022. 
 

  2019 2018 

  $ $ 

    

 Donations for which tax exempt receipts were issued 823,857 404,120 

 
 

17 EVENTS AFTER THE REPORTING PERIOD 
 
Subsequent to the outbreak of the Coronavirus Disease 2019 (“COVID-19 outbreak”) in early 2020, 
the Society has assessed that as at the date of this financial statements, there is no material adverse 

effect on its operations and financial status as a result of the COVID-19 outbreak. 
 
On 24 June 2020, the Executive Committee has approved the designation of $3,000,000 within the 
unrestricted funds for the Clementi Site Redevelopment Designated Fund. 
 


